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This Marketing Agreement for Milk, Burlington 
MN. Cs Area in ies proscns Porm mcroly reflects tho proposal 
6f tho’ above mentioned Industry, and none of tho. provisions 
CONtTNined tneresn fre To oo regarded as having received the 
aperoval of the Agricultural Adjustment Administration as 
applying tc this Industry. 
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MARKETING AGREEMENT FOR MILK 


BURLINGTON, NURTH CAROLINA PRODUCTION REA 
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The parties to this Agreement are the contracting distributors, the 

contracting préducors, and thc Secretary of Agriculture of the United States. 

WHEREAS, £t is the declared policy of Congress, as set forth in 

Section 2 of the Agricultural Adjustment Act, approved May 12, 1935, as 
amonded: = 

(a) To establish and maintain such balance between the production 
and consumption of agricultural commodities, and such marketing 
conditions therefor, as will reestablish prices to farmers at @ 
level that will sive agricultural dcemmodities a purchasing 
power with respect to articles that farmers buy, cquivalont 
to the purchasing power of agricultural commodities in the 
base period, the base period in the case of all agricultural 
commodities except tobacco being the prewar period, August 
1909 - July, 1914; and - 

(b) To approach such cquality of purchasing power by gradual, cor= 
rection of the present incqualitios therein at as rapid a 
rate as is dcomed feasible in viow of the current consumptive 
domand in domestic and foreign warkots; and - 

(c) To protect the consumers' interest by readjusting farm pro- 
duetion at such level as will not increase the percentage of 
the consumors' retail expenditures for agricultural commoditics, 
or products derived thorefrom, which is returned to the fermor 5 
above the percentage which was returned to the farmer in the 
prowar period, August 1909 - July 1914; and 


WHEREAS, “pursuant to the Agricultural Adjustment Act, the partios 
hereto, for the purpose of correcting conditions now cbtaining in the pro- 
duction of miik-in the Production fred, 
and the distribution thoroof, and to effectuate the declared policy of the 

Act, desire to onter into a marketing agrecmont under the provisions of 
Section 6 (2)sof the, Act: 
NOW THDREFORE, the parties hereto agree as follows: 
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As used in this Agroemont, the following words and phrases are de- 
fined as follows: 

1. "Scorctary" moans tho Secretary of agriculture of the United 
States or his duly authorized ropresentative. 

2, "“Act" ancans tho Agricultural Adjustment Act, approved May 12, 
1933, as amendéd. 

3. "Persén" means individual, partnership, corporation, association 
or any other business unit. 

4, “Pluid’ Milk" moans milk, cream or cny cthor of the articles listed 
in Exhibit "C" which are sold for consumpticn in the Salos area. 

5. ."Producer" means any person who producos, in the Production area, 
milk sold for ccnsumption as fluid milk in the Sales‘arca. 
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6. “Contracting Producers" means producers who are mombors of 
Alamance Mutual Exchange (an association duly organized and existing under .the 
of the State of North Carolina) and such other producers as may become partics 
signatory to this Agreoment according to the terms hcroof. 

7. "Distributor" means any of the following persons engaged in tho 
business of handling fluid milk produced by others: 

A. Persons, irrespective of whether any such person is also-a 
producer of milk: 

(1) Who pasteurize or bottle fluid milk or process into fluid 
milks 

(2) Who distribute fluid milk at wholesale or retail 
(a2) to hotels, restaurants, stores or other cs- 
tablishments for consumption on the premises, (b) 
to stores or other establishments for resale, or 
(c) te consumers; 

(3) Who operate stores or other establishments selling 
fluid milk at retail for consumption on or off the 
premiscse 

B. Persons, other than producers, who sell fluid a Lleol Tks 
distributorse 

8, “Contracting Distributors" mcans Molville Dairy Farm, 

Pet Dairy Products Co., Oak Grove Dairy (corporations duly incorporated 
and existing under the laws of the State of North Carolina) and such 
other distributors as may become partics signatory to this agreement 
according to the terms hercof. 

9, "Sales Area" means the territory included within the city 
of Burlington, N. C. and the territory lying within fifteen miles dis- 
tant, air line, from the nearest point marking corporate limits of the 
city of Burlington. 

10. “Producticn Area” means the territory within the following 
boundaries: Beginning at the intersection of state highways No, 14 and 75 
in Chapel Hill, N. C.; thence on state highway No. 14 to Yanceyville, N. Ce 
thence on state highway No. 48 to Roidsville, N. C.; thence on U. 5S. High- 
way No. 29 to Greensboro, N. C.3; thence on state highway No. 60 to Siler 
City, N. C.; thence on state highwmy No. 90 to Pittsboro; Ns C.; thence on 
state highway No. 75 to the point of beginning in Chapel Hill, N. C. 

ll. "Subsidiary" means any person, of or over whom a contracting 
distributor or contracting producer has, either directly or indirectly, actu- 
ol or legal control, whether by stock ownership or in any other manner. 

12. “Affiliate” means any person who has, either directly or indirect- 
ly, actual or legal control of or over 4 contracting distributor or contract- 
ing producer, whether by stock ownership or in any other manner, or the actual 
or legal control of or over whom is, either directly or indirectly, in a 
person who has, either directly or indirectly, actual or legal control of or 
over a contracting distributor or contracting producore ii 

13. “Books and Records" means books, records, accounts, contracts, 
memoranda, documents, papers, correspondence, or other written: data pertain- 
ing to the businoss of the person in questions 

14. "Milk Board" means the Milk Industry Board, as provided in, Part 
III. hereof. 

15. “District Committee" means the District Milk Industry Committee, 
as provided in Part IV hereof. ' 

16. “Regional Board" means the Regional Milk Industry Board, as pro- 
vided in Part IV hereof. 

17. “National Board" means the National Milk Industry Board, as pro- 
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i PART III 

1. "Membors" as used in Part III moans the members of the Milk 
Industry Board. 

2. Tho contracting producers snd contracting distributors shall 
cause to be organized withingfive days after the execution of this ASreoment 
by the Secretary, a committoc of five to be known as the Milk Industry Board. 
Two mombers of the Board shall be clected by the contracting producers; two 
by the contracting distributors; and the fifth member, to ropresent the con- 
sumers, shall be elected by the other four. Such fifth member shall be a 
resident of tho Sales Arca ané@ shall have no connection financially or other- 
wise with the distribution of milk or products derived therefrom. The fifth 
momber shall be designated by the Seerctary in the event such membor is not 
elected within five days after the effuetive date of this Agreement by the 
four mombors as above providede 

3. Mombors' representing the contracting producers and contracting 
distributors, respectively, shall bo elected by the respoctive partios ima 
mannor to be determined by themselves, provided that a vote of producers 
representing not less than 70% of the total volume of milk produced within 
the Production ‘Area during the calendar month next preceding such clection 
for distribution as fluid milk, which percentage of production shall include 
60% of the producers by number, cnd that a vote of distributors representing 
not less than 70% of the milk sold as fluic milk within the Sales urea during 
the calondar month next preceding such election, which percentage of 
distribution ‘shall include 60% of the distributors by number, respectively, 
shall be necessary for such clection. Upon election the names of all the 
membors shall be certified by the party or partics ccndueting such cloctions 
to the Secretary for his approval. The Secretary may require that such 
certification include a statement of the mamer and vote by which the 
respective members were electca and the percentage of tho total production 
or sales of fluid milk revresented by such vote. Members whose names have 
been certificd to the Secretary and approved by him shall enter upon the 
discharge of their dutics. If the Secretary shall not approve a member, there 
shall bo a vacancy on the Milk Boord. <Any ‘nomber may be removed, with or 
without cause, by vote of all producers or distributors, as the, caso may 
be, representing a volume of jilk equal te at least three-fourths of the 
volume and number by which he was originally clectec. Any vacancics on 
the Milk Board ‘shall bo filled in the same manner and by the same partics 
as provided for the original election. 

4, Tho Milk Board shall be organized by the members by the 
selection of a chairman, a vice-chairman, who shall bo mombors, and a 
scerctary-treasurer who may or may not be a membere The Milk Board 
shall employ such agents, assistants anc clerks as may be neccessary 
to perform its “duties. A 11 officors anc emoloyecs of the Milk Board 
who handlc funds of the Milk Board or who sign or countersign checks 
upon such funds shall severally give bonds in such amounts and with 
such surctics as shall be determined by the Milk Board. The cost of 
such bonds shall be paid by the Milk Board. 

5. Tho members shall serve without compensation, but shall be 
entitlod to reimbursement for the expenses incurred in the performance of 
thoir dubies. 

6. The Milk Boerd shall be financed ss providec in Exhibit sae 
which is attached heroto and made a part rcreof. 

7. Subject to such rogulations as th. Secrotary may prescribe, it 
shall be the duty of the Milk Board; 
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(an) to reccive and investigate complaints of violations of the 
terms or conditions of this igreement and of ony license issued in respect 
to this Agreement and to issue warnings with respect thereto; : 

(b) to adjust disputes arising under this Agreement botween con= 
tracting produccrs ant/or contractin, Cistriowgors 5 

(c) to report its findings, with rocommendations, to the Secretary 
for proceedings under the ct or otherwise which he may deem advisable; 

(a) to cooperate in the establishment of, to establish, and to 
record bascs for all producers, anc to cancel bases of particular producors, 
sn accordance with the provisions of Exhibit mes 

(e) to receive ana act upon, sn accordance with the provisions of 
Exhibit "B", the applications of new producers as determined in Exhibit "B"; 

(f) ‘to reccive and collect from distributors reports of sales 
of the various classes of milk and any other information required by the 
Milk Board in the performance of its duties; 

(g) to review in accordance with the provisions of Exhibit Th 
the operations of any sales pool, equalization func, and marketing plan 
provided for in this Agreement; 

(h) to account for all funds collected pursuant to this Agreement. 
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1, For the purpose of sccuring maximum advantages to the contracting 
parties and to consumers under the terms of this Agreement and similar 
agreements, the Scerctary hereby designates the Sales Area to be in Rogion 
Noe , District Noe Sees 
indicated in Exhibit "E", which is attached hereto and made a part hereof. 

2.,.A\ District Milk Industry Committee shall be established for 
District No. : Region Noe ° 
to consist of one representative of the contracting producers of the Pro= 
duction Area and one representative of the contracting distributors of the 
Sales Arca, and if and. when designated, other production arcas and soles areas 


in District Noe , Region Noe 5 
Such representatives shall be designated by the Milk Boards. The Chairman 
of the first Milk Board organized in District No. ‘ 
Region Noes shall call by written notice the first 


meeting of the represcntatives composing the District Committce. The 
District Committee shall be organizod at such first meeting by olection 
from among their number, of 2 chairman, vicc-chairman, and secretary, who 
shall perform the duties usually develving upen such officers. The 
Secretary or his designated representative shall receive notice of all 
meetings, have the privilege of the fleor, but shall not have a vote on any 
matters coming before the District Committec. 
3, A Remional Milk Industry Board shall he established for 


Region Noe to consist of one representative of the 
contracting producers, and one representative of the contracting. dis- 
tributors of District No. , and if and when 
designated other districts in Region Noe . The representa- 


tives of each District shall be designated by the District Committee of 
each District. The Secretary shall call by written notice to the District 
Committces of Region No. the first meeting of the represonta- 
tives composing the Regional Boarc. The Rosional Board shall be organized 
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at such first meeting by election from an.ng their numbor, of-a chairman, 
vice-chairman, secretary, and treasurer, who shall perform the duties 
usually devolving upon such officers. The Sceretary, or his designated rep- 
resentative, shall receive notice of all meetings, having the privilege of 
the floor, but shall not have a vote on any matters coming before the 
Resional Board. 
4, A National Milk Industry Board shall be cstablished for the 
United States; to consist of one representative of the contracting pro- 
ducers and one representative of the contracting distributors of Region 
Noe ; , and all othor regions as designated in Exhibit a 
attached hereto. The representatives of cach Region shall be cesignatec by 
the Regional Boards of each Region. The Secretary shall call, by written 
Novice’ te the secretariés’ or tho Regional Beards, the first meeting of the 
representatives composing the National Board. The National Board shall be 
organized at such first meetings by election from among their number Or oe 
chairman, vice-chairman, secretary, and treasurer, who shall perform the 
duties usually devolving upon such officers. The Secretary, or his designated 
representative, shall receive notice of all weetings, have the privilege 
of the floor, but shall not have a vote on any matters coming before the 
National Boarde 
5. All voting members of the District Committecs, Regional Boards 
and the National Board shall serve without compensation, but shall be 
entitled to reimbursement for the expunses incurred in the performance of 
their duties. 
(a) Expenses of members of District Committees shall be 
paid by the Milk Boards which such members represent. 
(b) Expenses of members of Regional Boards anc necessary 
operating expenses of Regional Boards shall be paid 
by the Milk Boards of the Region in the manner as 
hereinafter described. 
(c) Expenses of mombers of the National Board shall be 
paid by the Regional , Boards iioh such members represecnte 
6. A budget for a stated period shall be established by the Regional 
Board to cover its estimated expenses. Such budget shall be submitted to the 
Milk Boards of Region No. tegether with a statement of the 
amount in cents or fractions thereof per hun¢rcdweight of fluid milk sold 
within the region necessary to cover. such budget. Hach such Milk Board shall 
note the period of the budget, amownt per hundredweis “ht and make payment to 
the treasurer of the said Raps onal Bocrd in accordance with the volume of 
fluid milk sales sold in its sales area for the three months immediately 
preceding date of budget. Payment of tne sums determined in accordance 
with the provisions hereof sey be paid in total or diviced into as many in- 
stallments as there are months covered by the period of the Ludget. The pay- 
ment of such total sum, or the instellmonts of such sum, if paid in install- 


ments, shall be mato upon the twenticth of tie ro nth fol Lewin receipt of 
the budget, and indbbnk tor if poyments are ucde in installments upon the twen- 
tieth of cach succecding month. The payments herein tcentioned may, for food 


cause shown, be deferred from time to tine upon approval of the Socrotary. 

7, The Regional Boards shell meintain a system of accounting and 
records which shell accurately reflect tucir truc accounts and financial 
conditions. Tle Regional Boards! boc’%s and records shall be available during 
the usual business hours for inspection by autherized representatives of the 
Milk Boards within the Region. 

8. Subject to such regulations as the Secrotary may pres erie ,))1% 

shall be the duty of the’ District Committees 
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(a) to act as an advisory and coordinating committee within 
the industry; hh 
(b). to’ make recommendations to the Reg’. ,1 Board relative to 
matters affecting’ the industry; wt 
.{¢) to reecive and investizate comploa,4’ arising from dif- 
ferences between the various sales areas snd) production 
areas operating within the district under agreemonts sim- 
ilar hereto; ae 
(d) to report its findings, with recommondations, to the Secre- . 
tary for proceedings under the act or otherwise which he 
may decm.admisable. 
GO. eubject. torsuch resuleations sas, viewse erota ary may prescribe, 
it shall be tho duty of the Regional Board: 
(a) to-act as an advisory and coordinatin; board: within 
the industry; 
(b) to make recommendations to. the: National Board relating 
to matters: affecting the industry; 
(c) to receive and investigate complaints arising from dif- 
ferences between the Districts: 
(cd) to make recomucndations to the Secretary on matters af- 
fecting the industry within its Resjon. 
10, Subject: to -suchtregulations asupne Secretary may iprescr pers i 
shall’ be the duty of the National Board; 
(a) tc act as an advisory board for the industry; 
(b) to make recomacndations to tho Secretary relating to mat- 
ters affeetin: the indus try; 
(c) to reccive and investigate complaints arising from dif- 
fergnces between the Rofions; 
(a). to report its findings, -wagh re i. chvartabadapa to the Secre- 
tary for any proceedings under the 4cbt or otherwise. which 
he may deci: advisable. 


l. The schedule foverning the prices at which, and the terms and 
conditions under which, milk shall be sold by the contracting, producers 
and purchased by the contracting distributors for distribution as fluid 
milk, shall be that set forth in Exhibit "A", which is attached horeto 
ond made a part hereof. Tre Beye ons of such schedule may be changed 
from tine to time by agrcement between 75% of the contracting producers, 
measured by ‘total volure of milk produce within the Production Area 
during the calendar month noxt precedini; the cate of any such apreoment 
for distribution as, fluid milk, which percentase of production, shail 
include 60% of the ptt by nuxiber, on the one hand, and 75% of the 
contracting distributors, measured by total volume of, milk sold as fluid 
milk within the Sales Arca during the calenfar month next preceding any 
such agreement, which percontagze of Cistribution shall include 60% of the 
distributors - number, on the other hanc, provided, however, that such 
changes shall become effentine only upon the written approval of the 
Secretary. Payments to the kiilk Board made pursuant to Section four (4) 
of Part V of this Agreement and Section two (2) of Article I of Exhibit 
"B", which is attached hereto and made a part of this» Agreement, andy] ice 
payments to jlamance Mutual Exchange made pursuant to mombership agreements, 
shall, respectively, be doemed part ofthe price paid we) preducens. 


2. The plan governing the marketing of milk within the Production 
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attached hereto and made a part of this Agere wont. Such plan may be modi- 
fied by agreement between 75% of the contracting producers, measured by total 
volume of milk produced within tho Production rea during the Calendar 

month next preceeding the date of any such agreement for distribution as fluid 
milk, which percentage of production shall include 60% of the producers by 
number, som the fone hand, and 75% of thc contracting distributors, measured 
by total volume of milk sold as fluid milk within tho Sales area during the 
calendar month next preceding the date of any such agreement, which percent- 
age of distribution shall include 60% of the distributors by number, on the 
other hand, provided, however, that such changes shall becone effective only 
upon the written approval of the Scerctarye 

3, The schedule governing the prices at which, and the terms and 
conditions under which, fluid milk shall be distributed and sold by the 
contracting distributors in the Sales ..rea, shall be that set forth in 
Exhibit "C", which is attached hereto onl made a part of this Agreement. 

Such schedule nay be changed from time te time by agreement between 75% of 

the contracting producers, measured by total volune of milk produced within 
the Production Area during the calendar month next preceding the date of any 
such agreement for distribution as fluid milk, which percentage of production 
shall include 60% of the producers by number, on the cone hand, and 75% of 

the contracting distributors, measured by total volume of milk sold as fluid 
milk within the Sales 4rea during the calendar month next preceding. the date 

of any such agreement, which percentage of distribution shall include 60% of 
tho distributors by number, on the other hand, provided, however, that such 
changes shall become effective only upon the written approval of the Secretarye 

4, The contracting distributors agree that they will not purchase 
milk from any producer not a member of the Alamance Mutual Exhange 
unless such producer shall have authorized the purchasing contracting distri- 
butor to pay over to the Milk Board the same amount per hundred poinds of milk 
purchased which members of tho Alamance Mutuel Exchange are then authorizing 
the contracting distributors tc pay over to the Alamance Mutual Exchange on 
behalf of its mombors, and such purchasing contracting distributors shall 
simultaneously with making payment to the producer for milk purchasec, male 
payment as afcresaid to tno Milk Board. The sums so paid shall be kept as 
a separate fund: by the Milk Board and expended by tho Milk Board in securing 
for non-members of the Alamance Mutual Exchange services and benefits generally 
similar to those which are secured by the mombers of the Alamance Mutual Exchange 
by virtue of their like payments to Alamance Mutual Exchange. The lilk Board 
shall employ the Alamance Mutual Exchange as its representative for rendering 
services and acquiring benefits for the non-nombers of the Alemance Mutual 
Exchange similar to those rendered and acquired by members of the Alamance 
Mutual Exchonge, by virtue of their mernbership whenever the alamance Mutual 
Exchonge is in a position to render such services and confer such bencfits. 
The Milk Board shall keep separate books an: records in form satisfactory to 
the Secretary pertaining to such funus, which said books and records of the 
Milk Board shall be subject to the exarinacion of the Secretary during the 
usual hours of business, and the Milk Board sholl from timo te timo furnish 
the Secretary such informetion as the Secretary may require. . 

5, All contraction producers, not members of Alamance Mutual Exchange 
shall be permitted to become members of the Alamance Mutual Exchange on an 
equal basis with oxisting membors similarly circumstanced. | 

6, The contracting producers and the ccntracting distributors shall 
severally maintain systeus of accountin;; which shall accurately reflect the 
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true accounts and conditions of their respective businesses, which shall in- 
clude any subsidiary or offiliate. Their respective books’ and records (in- 
cluding the books and records of any subsidiaries or affiliates) shall, during 
the usual hours of business, be subject to the examination of the Secretary 

to assist him inthe furtherance of his powers and duties with respect to this 
Agreement, including verification by the Secretary ef the information furnish- 
ed on forms hereinafter rcferred to. The contracting produers and contracting 
distributors shall severally, from time tc tine, furnish information to the 
Secrotary on and in accordance with forms to be determined by him, each of which 
reports shall be verificd under oath. Tho Secrotary, in his discretion, may ) ~ 
permit the omission of any subsidiary or affiliate from any such reports. 

In the event that the jlamance Mutual Exchange and/or the Milk Board and the . 
Secretary shall have occasion to collect identical information from the same 
parties, the Alomance Mutual Exchange or the Milk Board, as the case may be, shall 
use forms acéeptable to the Secretary and arrangements shall be made for a copy 
of such reports to be submitted to the Secretary, the Alamance Mutual Exchange 
and the Milk Board, All information (unless it would have been otherwise 
legally obtainable by the Secretary) obtained by or furnished to the 

Secretary, pursuant to this Section, if designated in writing as such when 

so obtained or furnished, shall remain tho confidential information of the ‘ 
Secretary, and shall not be disclosed by }:im except upon lawful cemand by 

the President, by either House of the Congress, or any committee thereof, 

or by any court, or when offered in ovidence in any hearing, authorized by 

the uct or ctherwise, for: the suspension, or revocation, 4s To one or more 
persons of any license issued by the Secretagy, whether or not such infor- 
metion was cbtained from or furnished by thé person or persons with respect 

to whose license: the hoaring is held. The Secretary, however, may combine 

and publish the information obtained frem or furnished. by the contracting 
parties in the forn of senoral statistical studics or data. The Secretary 

may make and issue such regulations and prescribe such penalties in 

accordance with the provisions of Sub-Section (c), Section Ten (10) of the 

Act, as he nay deem advisable to prevent any violation of the confidence 
imposed hereby. 

7. <All fluid milk marketed and distributed in accordance with the 
terms of this Agrcoement shall be produced, received, transported, processed, 
bottled, anc distributed in accordance with the applicable provisions of the 
health laws, ordinances and regulations of the Federal, state, municipal, 
or other political subdivisions within which such milk is marketed and dis- 
tributed. «all such ordinances and regulations for the purposes herein 
stated shall be deomod a part heroof. 

8, The schedule of fair practicos set forth in Exhibit "D", which is 
attached hercto and made a part of this Agrecment, shall be the uniform 
schedule of fair practices fer the Selos frea, The provisions of such 
schedule may be changed from time to time by agrooment between 75% of the 
contracting distributors, ticasurec by total volune of milk sold as fluid milk 
within, the Sales Area during the calenlar month next preceding the date of 
any such agreement, which percentage of distribution shall include 60% of 
the distributors by nurber, provided, however, that such changes shall become 
effective only upon the written approval of the Secretary. 

9. The contracting distributors ihncreby “apply for) and consen, co 
licensing by the Secrctary, subject to the applicable general regulations ‘and 
milk regulations, gricultural Adjustment Administration, prescribed by the 
Secretary and approved by the President, and not otherwise. 

10, This Agreemont shall become effective at such time as the seere= 
tary may declare above his signature attached hereto, and this Agreement shall 
continue in force until terminated in one of the following ways: 

(a) The Secretary may at any time torminate this Agreement 
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as to all parties hereto by giving at least one day's 

notice by means of a press rélease or in any other manner 

which the Secretary may determine. . 

(b) The Sceretary may at any tine terminate this Agreement 
as to any party signatory hereto, by giving at least one day's notice, by 
depositing the saue in the mail addressed to such party at his last known 
addresse 

(c) The Secretary shall terminate this Agreement upon the re- 
quest of 75% of the contracting producers, which percentage of producers 
shall include 75% of the total volume of milk produced within the Produc- 
tion Ares during the calendar month next preceding the date of any suck Tos 
quest for distribution as fluid milk, and 75% of the contracting distribu- 
‘tors, which percentage of distributors shell include 75% of the total vol- 
ume of milk sold as fluid milk within the Soles area during the calencar 
month next preceding the date of any such request, by giving notice in 
the same monner as provided in subsection (a) ef this Section, 

(d) This Agreement shall in any event terminate whenever the 
provisions of the Act) authorizing it codse to be in effect. 

11. The benefits, privileges and immmities conferred by virtue of 
this Agreement shall cease upon its termination, except with respect to 
acts done prior thereto; and the bencfits, privileges and immunities con- 
ferred by this Agreement upon any party signatory hereto shall cease. upon 
its termination as to such party, except with respect to novus done prior 
theretoe : 

12. This Agreement may be executed in multiple counterparts, which, 
when signed by the Secretary, shall constitute, when taken together, one and 
the same instrument as if all such signatures were contained in one original. 

13. After this Agreerent first takes effect any producer or any 
distributor may become a part to this igreencnt, if a counterpart hereof 
is executed by him and the Secretary. This Agreenent shall take effect as 
to such new contracting party at such time as the Socretary may declare 
above his signature attached tc such countorpart, and the benefits, priva= 
leges and immunities conferred by this Agreement shall then be offective 
as to such new contracting partye 

14. If any provision of this agroomont is declared invalid, or 
the applicability thereof to any person, circumstance or thing is held 
invalid, the validity of the remainder of this Agreoment and/or the ape 
plicability of any provision to any othcor person, circunstance or thing 
shall not be affected therebye 

15. Nothing contained in this Agreoment shall be construed in 
derogation or rodification of the rights of the Secretary to exercise any 
powers granted hin by the Act or otherwise, and, in accordance with such 
powers, to act in tho premises whenever he shall deen ib Kdvisab he’. 

16. The Secretary may by a designation in writing, mame any 
person, including any officer or employes of the government, to act as 
his representative in connection with any of the provisions contained in 
this Agreement. 
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IN WITNESS WHEREOF the contracting producers and the contracting 
distributors, acting under the provisions of the Agricultural Adjustment 
3 =) ds (=) 
Act for the purposes and subject to the limitations therein contained and 


not otherwise, have hereunto set their respective hends and seals. 
! 
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WHEREAS, it is provided by Seetion 8 of the uct as follows: 
“In order to effectuate the deelared policy, tho Seerctary 
of agriculture shall have power --- To enter into market- 
ing agreenents with processors, associations of producers, 
and others engaged in.the handling, .in the current of 
interstate or foreign commeree of any agricultural commodity 
or product, thereof; after duc notiec, and opvortunity for 
hoaring to interestod parties. The making of any such agree- 
ment shall not be held to be in violation of any of the anti- 
trust laws of the United States, and any such agreonent shall 
be deemed to be lawful: Provided, That no such opreenent 


shall remain in foree after the termination of this Lote! 
And = 


WHEREAS, duc notice and opportunity for hearinz to interested 
3 tL Vv a) 
parties has been given pursuant to the provisions of the Act, and the 
regulations issucd thereunder; and 


WHEREAS, the Secretary finds (1) thet the contracting producers 
and the contracting distributors arc ongased in the handline of a. vaid 
milk in the current of interstate commerce; and (2) thet the conditions 


pp 
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existing in the marketing and distribution of fluid milk in intrastate 
commerce burden the marketing and distribution of fluid:milk in-inter- 
stato commorcessand (3) that the mdarkoting and distribution of fluid milk 
in intrastate commerce is inextricably intermingled with its marke times 
and distribution in interstate commerce; anc 


WHEREAS, it appears, after cue’ corsidera jon, that this Agreement 
3 £ 3 3 S 

will tend to effectuato the policy of Congress declared in Section 2 of 
the Act, as hereinbefore in this Agreement sot forth; 


NOW THEREFORE, I, Henry Ae Wallace, Secretary of Agriculture, act- 
ing under the provisions of the Agricultural Adjustment Act, for. the pur= 
poses and within the limitations thcrein contained, and not otherwise, do 
hereby execute this igreemont uncer’ my hand ond official seal of the 
Department of agriculture, in the City. of Washington, District of Columbia, 


on this day of : 
ST LES A OC SO A RE OR een Se maaan nSENaaEN <i RENEE ES 

and pursuant to the provisions hereof declare this Agreement to be effective 

en and efrtor Fastern Standard Time, _. e 


— 
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Secretary of agriculture. 
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CLASSIFICATION OF MILK AND PRODUCER PRICES 


1. Prices paid to producers shall be deterrined with reference to 
the rules for control of basic production and method of payment as set 
forth in Exhibit “B", attached herote. 

ae Classes of Milk, 

All milk purchased and/or sold under this Agreement shall 
bevcivided inte the following classes: * 


(a) Class I Milk. 


Class I milk shall inecluéd all Special, Grade A and Grade 8 
milk used or otherwise disposed of as follows: 


ALYY milk sold in bulk or am Moveles, 

All Bulgarian buttermilk sold in: bottles, 

All cream buttermilk sold* inv bottles, 

All chocolate milk, ' me 
and shall include the difference between oll milk deliverod to any 
distributor ond the total reported sales of such distributor in the severn” 
classes hereinbefore or hereinafter mentioned, 


(b) Class II Milk, 
Class. II milk shall include al] Spociel, ,arade A and Grade 
milk used or otherwise disposed of as oe 


ALL plein youttermiige 

All milk, which is not already in Class I, from which the 
skim Milk is utilized for making cottaze cheese, 

All cream sold in bulk or in bottles, 

All milk or cream used for ice creem mix, and 

ALL cerehm stored for ice eroeam, 


x 
(c) Class III Milk. t 
Class III milk shall include all Special, Grade A and Grade B ; 
milk used or otherwise disposed of as follows: 
All milk used for making butter and from which the skim milk 
is not utilized for some product in Class I and/or Class If 
fil milk used for hard cheese, and 
All milk used for condensed or evaporaced, milics 
Se Payment to preducers shall be computed on a hund iredweight basis. 
(a) <All prices of milk- stated are subject. to the price dif-= 
ferential on butterfat content as hereinafter provided. 
(b) Class I Milk - $3.00 por cwt, feoebs distributors? platform, 
(ot Class II =, S175 per cwte f.o.b. distributors! platform, : 
(ad) Class III - The butterfat content times the average price per 
pound, in the Chicago market for the period (or wont ) during which the milk is mcs 
sold, of 92 score butter sold at wholesale as reported by the United States 
Depa artnet of Agriculture, and to the resulting figure 10 cents shall be added. 
The resulting sum shell be the price per one hundred pounds ¢ pi 
Mwy og 
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4, Butterfat premiums and penalties shall be based on 4 percent of 
putterfat. A differential of 4 cents shall be paid for each 1/10 of 1 
percent butterfat content below or above-4 percent butterfate 

5; All butterfat, in -excess of the percent of butterfat in the natural 
milk flow of the Herd; in any class, shall bo paid for at Clase LII prices 

6. All milk delivered in any period (or month) shall be paid for 
not later than fifteen days following the close of the period (or month). 


Sede s 


MARKETING PLAN 


Arbiote: 1 
Production Control 


1. The contracting distributors shall not purchase fluid milk 
which is not produced within the Production Area, provided, however, 
that the Milk Board, if it shall at ony time find that the consumptive 
@emand for Class I and Class: Ii milk in the Sales Area exceeds the 
available supply of fluid milk. produced within the Froduction Area, may 


permit such purchases for a limited period until such available supply P 
shall equal such consumptive demand. 2.7" ” 


2. Not tc exceed two cents per hundred woight shall be de- 
ducted from the proceeds of the sale of fluid milk purchased from the pro- 
ducers of the Production Area and sold by the distributors in the Salcs 
Area and shall be paid to the Milk Board. Of such stated amount per 
hundredweight of such fluid milk, the producers shall pay not to excced 
one cent and the distributors shall pay not. to excecd one cout. Such deductions 
from producers shall be considered part payment for milk. 
3, Funds collected by the Milk Board and not expended by the 
Board to meet the expenditures necéssitated by the dutics as set forth in 
Parts III and IV of this Agreement shall be ropaid to producers in proportion 
to their deliveries of -fluid milk sold as Class I fluid milk and to the 4 
distributors in proportion:-to their sales of Class I fluid-milk. 
4, Producers. who distribute only milk produced’ by themselves and 
who sell no part thereof to distributors, except at the Claes Litrpricenas 
sot forth in Exhibit "A" shall be Jmown as producer-distributors. The 
producer-distributors signatory tc this isrcement will accept and abide 
by a base which shall be the amount of fluid milk reduced to terms of 
4 percent milk expressed in hundredweight which equals the average 
daily sales of fluid milk by the preducer=distributor for the two full. 
calendar months next preceding the offective date of this Agreement. The 
amount of such base shall be detormined by the Milk Board. For such purposo,: 
the books and records of the producer-distributor shall be available to the 
Milk Board. The producer-distributor Shall for all purposes of this ugree- 
mont be considered as having two separate and distinét identities, first as 
a producer and second as a distributors. The producer-distributor shall be, 
subject to all provisions of this Agreoment, except to the extent that 
such provisions are inconsistent with this Section, in which event, tho 
provisions of this Section shall igovorne ) 
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5. For the purposes: of this Agreement, the term base as used in 
respect to any producer, or herd of a producor, as the ease may be, shall 
be; 

(a) for that poriod of time dating from the cxccution hereof 
by the Secretary to and including December 31, 1964: 

(1) In the case of prcducers whi have bascs established on the books 
of distributors, the quantity of milk roeorded as such base in the files of said 
books of said distributors. : 

(2) In the case of producers who have no base establishod, a 
base shall be allotted as promptly as possible by the Milk Board and bases so 
allotted by the Milk Board shall be equitable as compared with the bases 
established on the books of distributors. 

(b) For that period of time datingyérom Jonuary 1, 1955 and 
thoreartcr during the poriéd of< this Jgreenencseine base of cach pre= 
ducer shall be a volume of milk which is| the same percentage of the pro= 
dueors' overage daily produetion during the months of January, April, July, 
and G@ctober, 1934,°as the total.average daily sales of fluid milk during such 
months reduced to terms of 4 percent milk, is of the total average daily pro-= 
duction of oll producers aim the Production Aned. 
(c) The base of any producer inmay at the discretion of the Milk ‘ 
Board be redetermined in accordance with the provisions of Section 4 or 5 
of this Exhibit, provided that such redetormination shall not be made more 
often than once cach twelve months. 

6. The contracting’ distributors: shall: not purchase milk or eream 
from any new producer (the term "new producer" as used in this Agrcement 
shall be decmed to mean ‘any producer who commences to sell milk within the 
Sales arca after the effective date of this wgreement, and who was not sell- 
ing Bilk ot tho time of the eifective, date.of Ghis eS unless and 
until there shall have beon firstebteined Tom such.neow producer a cervil= 
icato of necessity from the’ MilksBoardy, Any wpolication for =a cortificate 
of necessity shall be mide to the Milk Boerd invwritins upon forms supplied 
by the Milk Board. «Inethe ovont thatdaleeremacae. of mocessity for any 
producer is denied after such application to thewiilk Board, thereushall be 
a richt of immediate appeal to’the Seeretany im a manner to be determined 
by the Secretary, and he may, im histdiserctiens  "ieeucssuc eorciiicatc.c. ( 
necessity. In the event that a certificate of nocessity is issued to a new \ 
producer, his established base shall ,.be determined in the same manner as 
set forth in Section five (5), subsection (a), paragraph (2); of this 
irticle oxcopt that. tho Milk! Board, in its diseretion, shall determine 
cho ‘poriod of praducbion and. sales !irom which. such Gate shall bo de-= 
termined, provided that in no event shall such base exceed fifty per- 
cont of such new producer's production at the time of application to 
the Milk Board, fora certificate of necessity. The base sojestautisned 
shall. thereafter bo deemed to bo the established base for such new pro- 
duccre 

7» Producers changin; from one distributor to another, may reva 
their samo base provided notico’ ts given to? the Milk Board at longa Pipe 
teen days before the chanfe is made. 

8. A-producer with o baso who, as a tenant, rents a farm may re- 
tain his base. 

9, «A tonant renting a farm may transfer his individual base from 
farm to farm with the herd for which such base is established. 


—— 
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10. A landlord who rents. on shares is entitled to the entire base 
to the exclusion of the ‘tenant,’ if the landlerd owns the ontire herd on 
such farm. If the cows are jointly owned, whether in a landlord=and-tenant 
relationship or otherwise, the base will Be divided between the joint 
owners according te the ownership of the cows. 

Ji. The separate bases of any landlord and his tonant or tenants 
may be established and handled as a single base When the landlord and 
tenant or tenants scparato, the combinod bases Set be divided according 
to the proportion of ownership of the ee 

lg. «A producer with a base who sells his entire herd to one pur= 
chaser at ono timo may transfor the mie to the purchaser, provided, how- 
ever, that tho entire herd is maintained for six months consecutivoly after 
such sale and transfer, either on the farm on which such hord shall have 
been sda ohaiee or upon the first farm to which such herd may be moved 
by the said purchasor. In such transfer at least as many cows of pro= 
ducing ae as made the base must be transferred under the above condi- 
tions, except that not more than two cows for family use may be retained 
if the producing herd is sreater, than ten cows and only one ccw may bo 
rotained if the herd consists of ten cows: cr less. Where the above 
conditions are not strictly complied with, the base will revort to the 
Milk Board. } 

13. i producer who moves his herd may retain his base only if 
thereafter milk.is produced by him on a farn: 

(a) which has supplicd milk for fluid milk in the Sales 
hrea within one wear preceding, /or 

(b) which lics nechin a Production Area which has repularly 
been supplying milk as aforesaid. 

14, Where.a hord is dispersed for any reason, without the base hav- 
ing been transferred with the said. herd, “the Aone must replace the 
herd within ninety days if such base-.is to be retained by tho preducer. 

15. any producer who shall voluntarily cease to market milk for > 
fluid milk in the Sales Aroa for a period of more than sixty consecutive 
days, shall forfeit his base. In the event that he resumes production 
thenear cver)no shall) be treated, for, thospurpose of these rules, .as.ifhe 


were o& now procduccr.e 


16. ny producer may combine all bases to which he may be entitled 
under this igpreement,. 

17. «any producer whose average monthly shipment for any three 
consecutive months, is less than eighty-five porcent of his base will 
thereby establish a new base equal to such average daily shipment. 

18, «All established bases dropped or not retained by producers 
under these rules may be reallocated by the Milk Board. Any producer loses 
Rii‘rights to his established base where the base is transferred or if said 
base is not retained by him under these rules. 

I9. Where basc-milk supplicd to any distributor is:not sufficient 
for that rospective distributor's rcequiromonts and if no milk from holds 
ers of established bases be available to that distributor, an increase 
in the base apportionment shall then be made to those produccrs supplying 
milk to him at that timo. 

20.6. Excosses over base may be kept at home and such excess milk 
Shall touewe Bold in tho Solog uroa in competition with basco milk... df 
such oxcoss over base’ is sold in tho Sales roa in compotition with base 
milk, tho Milk Board shall notify the offondin: producer by writton 
notice to stop or cause to bo stopped such sale. In the evont that such sale 


sisi not stopped within five days after the date on which such notico is mailed, 


Doe wade boord eholl, aftor due proof and opportunity for hearing, subject to 
the disapproval of tho Secretary, cancol the basco of tho offending producer and 
thereupon the Milk Board shall roallocate such base, as provided in Section 18.6 
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ARTICLE II through paragraph: 12 shall not apply to this Agreement 
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MARKETING PLAN 
Equalization Pool 


1. The distributors! cqualization pool as hereinafter described shall become 
eLieouaere: upen®, and continue in effect during the period of this Agreec- 
ment. The Milk Board shall -administer such pool, provided that in the event the 


is,at the time of the effective date of this Agreement conducting a similar pool or 
shall be in a position to economically ‘conduct such pool, the Milk Board shall, sub- 
ject to the approval of the Secretary, designave The 


administrator of such pool. <A competont accountant, hereinafter termed "auditor", 
shall be retained by the 


or, in the event the said Milk Board administers the pool, by the Milk Board. ~Such 
auditor subject to the supervision of the ; 


or of the Milk Board, as the case may be, shall conduct the cqualization pool in 
accordance with the following rules and regulations and such other rules and regula- 
tions as may hereafter be issued or approved by the Secretary. 


2 Hach distributor shall report to the auditor, on and in accordance with 
forms approved by the Milk Board, and on or before the fifth (5th) day of each month, 
the following information with respect to the calendar month immediately preceding 
such date (all quantities of milk being measured in hundredwoight): 


(a) The quantity of milk sold or used by such distributor as Class I nilk. 
(b) The quantity of milk sold or used by such distributor as Class II milk. 


(c) The quantity of milk sold or used by such distributor as,Class Til milk 
(which shall be all milk delivered to such distributors during such 
period which was not sold or used by such distributor as either Class 
Leor? Class. Simi” 


(ad) The quantity of milk delivered to said distributor by or on behalf of 
producers. 


(e) The quantity of milk delivered to such distributor by or on behalf of 
cach producer, together with the name of each such producer. 


(f) The base of each such producer. 


(s) The quantity of milk reported under (e) above as having been delivered 
to such distributor by each producer which was within the base of such 
producer. . 


(h) The sum of the quantities reported under (g) above as having been de- 
livered to such distributor by cach producer within the base of such 
producer, which shall be consideréd the delivered base of such distri- 
butor for such calendar month. 
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3. With respect to each calendar mont, the auditor shall: 


(a) Compute the quantity of milk which each distributor used in each of 
Classes 1, II’ and ITl and shall determine the foucah pricocor , puch se~ 
spective quantities. 


(5) Compute the percentage of the quantity of milk delivered to all the 
distributors by producers within such producers! bases which was used 
by all distributors in each of such classvs; and shall compute such 
respoctive percentages of each producer's Aclivered base, multiplying 
the respective results by tho prices of the respective classes of milk 


(c) Compute the sum to be paid producers per hundredweight for percent 
milk sold as Class I and Class II milk by multiplying the percentage 
of Class I and Class IZ milk obtained as in (b) by the respective price 
of such classes, adding the result and dividing by the total quantity 
of Class I and Il milk as obtained in 5 (a). 


4, Tho auditor shall notify each distributor: 


(a) of the percentage of delivered base of each producer which is to be 
paid for at Class I and Class II prices; 


é 7 a 4 cote : i # 
(p>) of the price of Class I and Class If milk as determined in 3(c). 


er 


f his producers for the percentage of base 
at the price as motified in 4 (py for 

ay be, the butterfat differential. All 
prices shall be paid for at the price for 


5. Hach distributor shall pay ea 
milk in hundredweight as notified in 4 
percent milk, plus or minus, as tho ca 
milk not paid for at Class I or Class 
Class III milk. 


on 
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6. If, with respect to a given distributor, the total of the results reached 
under (b) of paragraph 3 is less than the total of the results reached vnder (a) 
of paragraph 3, the auditor shall notify such distributor to pay int~ the equaliza- 
tion fund the difference between svch totals and such distributor shall make such 
payment . 


7. If, with respect to a given distributor, the total of the results reached 
under (b) of paragraph 3 is greator than the total of the results reached under (a) 


Jie 


of paragraph 3, the auditor shall notify bok ns 
or the Milk Board, whichever is in charge of the equalization pool, to pay bo such 
3 st By 3 au Jy 

distributor ovt of the equalization fmmd the difference between such totals, and suci 
payments shall be made, provided, however, that if payments into the equalization 
fund are insufficient the payments out of the equalization fund shall be made propor: 

A 4 ig Lr 
tionate to such difference of cach distributeor to the extent which payments into the 
equalization fund permit. 


8. The notices provided for under Sections 4,5, 6 and 7 shall be given on or 
before the tenth day of the month immediately succecding the calendar month to which 
they apply. 


9. All payments by distributors to producers shall be made on ‘or before the 
fifteenth day of the month immediately succeeding the calendar month to which such 
payments apply. 


-~1LGu 
10. All payments by distributors inte the equalization fund of the difference 
computed under Section 6 shall be made cn or before the twentieth day of the month 
immediately sucecceding the calondar month to which such payments apply, and all pay- 
ments out of the equalization fund to distributors of the difference, or sums propor- 
tionate to the differences, ecmputed under Section 7 shall be made on or before the 
twenty-fifth day of such month. 


11. Distributors shall keep adequate books and records diselosing all of the 
facts and information required by the auditor to determine, upon an audit, purchases,’ @ 


Sales, movoments out of plants and uses of all milk in its various classifications. { 
For such purpose, the books and records of each distributor shall be available to the 

auditcr. Any discrepancies found in the aforesaid monthly reports of purchases and ( 
Sales or usage shall be adjusted when the next period's computations are made. t 


iz. The auditor shall notify the lilk Board or 


whichever is handling the equalization pool, of all reports made to, of information 
obtained by, anc of the results of all computations made by him. 
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ALTERNATE PLAN 
Base --- Sone 6 Prico Plan 
distributor shall report to the: Milk Board: 


within ten days after the offective date of this Agreement, his sales 


“of milk classified .as:Class I, Class II and Class III milk for tho two 


3 
full calendar morths immediately preceding the execution cf, this Agree- 
ment : 


beginning: with the month of. - his sales classified as Class I, 
Cfass’ ID and Clase T12+milk; such rcport to be made on or before the 
fitth day of the calendar months 


the name of each producer frum whom milk is purchased, the amount of 
basco milk, and the total amount cf milk in oxcess of such base; 


thie percentage of base milk to. be paid for as Class I, Class I1 and 
Class III milk, such porcentages to be determined by dividing the 
ariounts as roported under subsection (b) by the total of delivered 
bases as reported under subsection (c). | 


distributor shall ec mpute the amount to bo paid producers: 


by multiplying the percentage of Class I sales in hundrcdweight by the 
Class I price, plus or minus, as tice case may be, the butterfot differ- 
ential. 


by multiplying the percentage of Class II sales in hundredweight by 
the Class II price, plus or minus, as the case may be, the butterfat 
Gat ferential: 


by multiplying all base milk not sold and paid for as Class I or Class 
Il milk, iam bhundredweieht, by the Class IlI price. 


distributor shall pay the producers: 


for base milk the amount per hundrodweight obtained by adding the sums 
determined in accordance with secticn 2, subsections (a), (b) and (c), 
and dividing by the total quantity of delivered base milk in hundred- 
weights; 


for all milk in oxcess of basc, the amount obtained by multiplying such 
excess mill:, in hundredweight, by the Class Til price. 


4, Tho Milk Board shall: 


(a) 


(b) 


determine the average porcontage of sales of Class 1, Class II and 
Class Iti mills for the Sales Arca. 


determine whether or’ not the individual distributors have paid the 
pr. ducers amounts which are abovo or bolow tho average prico of the 
Sales Aroa for base milk. 


De 
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(c) notify the distributors of the results of the determinations under (a) 
and (b) hereor. oth 


If the iilk Board shall find that any distributor is consistently paying 20 
percent above or bolow the average of the market for base milk, the said 

Milk Board may, subject to the approval of the Secretary, cause such base 

milk tc, be diverted from such distributor. Such diversion of supply may be 
accomplished by transferring base milk between distributors and/or trans- 
forring producers from one distributer to ancther or otherwise and/or in 

such other manner as the Milk Board may, subject to the approval of the \ 
Secretary, determine. { 


fe 


The notice provided for under Section 4 (c) shall bé given on or before the 
tenth day of tho month immediately succeeding the calendar month to which it 


applics. 


=> 


All payments by distributors to producers shall!be made on or before the 
fiftecnth day of the month inmediatcly succeeding the calendar month to 
which such payments appli. 


Distributors shall keep adequate books and records disclosing all of the 

facts and information required by the Milk Board, to determine the purchases Ss 
and the sales of o11 classes of milk. For such purpose, the books and ne- 4 
cords of each distributor shall be available to the Milk Board. Any dis- 
crepancies found in the aforesaid monthly reports of purchases and sales or 7 
usage shall be adjusted when the noxt period's computations are made. 


a. 
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PRICE SCHEDULE FOR W..0OLESALE AND RETAIL SALES 


ne ne SRE 


oa Le eae ee ey nN se RE 


1. Sales of the following articles.in the Sales. Area shall be at prices herein- 
after set forth. Sales of the following articles in bottles or containers shall be 
made only in bottles or.containers of the size specified, and where a grade and/or 
percentage of, butterfat is specified, only at the specified grade and/or percentage» 


2. It shall not bo deemed a violation of this Agreement t» add to the selling 
price of any article or articles hereinafter listed in this Exhibit any spocified 
sales or occupati:nal taxes imposed by the laws of any State, if permitted by such 
laws, but any such additions shall be uniform.as to all contracting distributors 
and/or pollens of milk. ot revel. 


eo. tho wontractin® distnibuvor may Soll.te any public anomplsyment relier ager 
any welfare. charity or government agency at less than the following prices, upon com- 
petitive bids or othorwise. 


4, Whe wrices listed in the retail prico’ schedule shall apply as follows: 
(a) Hone delivery (column A) means rotail sales by distributors, stores or 
markets where milk is doliverod to the home of the purchasor. 
(b>) Store, (columm B) means rotail sales from stores or markets where pur- 
Oise. romeves the milk from place where bsvzhu.” 


5. Whelesale, delivered, (column C) prices shall.apply in conection with sales: 
as follows: : 


* 
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(a) To stores, markets, and other places where milk is re-sold in its 
original container for consumption other than on the premises. 


(b) To restaurants, drug storos, confecticneries, hotels, and clubs where 
said articles are used and/or consumed on the promises. 
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RETZIL PRICE SCHEDULE 
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(under pals.* ‘ é : 
Quarts ae » - - 8 Sag 8 ° 6 : 
Pincs ‘ 5 : 5 ° Ore f 
half -Pints : : ° Cet ‘ 


Buttermilk (Cultured ; : : : 
2% fat and over : : } | ' 


Per Gallon bulk : 50 : 30 f 25 : 
Quarts i 9 : 9 ; 7 : 


Half Pints ( } eats . 
Ne aR a a Mi PRES ea we So ye ee 
Buttormilk ° be ° ‘ 
Special lactic hilk) ° ‘ ; 
Quarts : 14 14 ‘ he 
P 4 hes Ss = 8 bd 3) c Hf 


1aif Pints ° . ; 
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WHOLESALE AND RETAIL PRICE SCHEDULE 


(continued) 


A 1h a Ee eRe Oe ee ey Ae eee ae, 
RO ve dls c Ve a3@- bee. See 
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Home Store Delivered 


ES ES ee VELL *) (8) (C) 
Skim milk ° g ‘ g ; g 
( cals and overs ° i 
Garona '"( . . ‘ 
(under gals. . ° s 
Quarts ‘ ; : ; 
mm Ce ae ree ° R ° 
Chocolate Milk ° . . : 
Per gallon, bulk ° ° ° 50 
Quarts ° 13 ° 13 . te 
Paints ; 7 : 7 : 6 ° 
tee ot. i 10 ; 10 ‘ 6.25 


Half Pints ; 5 : 5 : 3.5 
% ‘ nr eran pen 
Cream (table cr coffee ) ° 
% fat : ) 
Gatlons ( : 
( 


SaLS~e.and over 


(under als. ; : 
Quarts ; ? : 
Pints E ; 
Half Pints ; . 
Gills 


RS a aaa ere ee 
Cream ( Modium Fat) : 


18822 % fat Ns js . 

( gals. and over : 5 ° 
Gallons( ; . : 

( under 8 gals. ine ela fs : 1.75 : 1450 
Quarts ; 50 , 50 45 ‘ 
Pants i 28 it 28 ‘ 28 . 
Hal? Pints ; 1s 4 is . 15 ‘ 
Gills c 
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; Beit hy PAR oie ie AD ° ie ED ACh: ate She Oper 
Home i Bbere | Delivered’ 
Ve livery : 


2 5 hs RE ees eee) © np eneaaeees ¢:) (C) 
Cream (Heavy ) 4 g : g 4 g 
36-40 % fat : ; ; 

i. alse ond over 
Gallons ( ; . 

( under ss gals. ° : : 250 
Quarts : 75 : ee vay, 70 
Pints Bia ths Ce BEM 
Half Pints i 20 200) 18 
Gills i 
Cream (Sour) ° : : 

G.fat ° ; 

( gals. and over : ; : 
Gallons ( : 

(under eal Se 
Quarts ° 3 ° : 
Pints ‘ 
Half Pints ° : ‘ ° 
Gills 
Cottage Cheese (dry) ; 
Bulk, (per pound) : 
l-lb. Packages : 
8 OZ eo n i Ae) = 10 
Bot 5 ; Mane 345 


a ee 
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Cottaze Cheese (Creancd ° j ‘ ° 
a) 

Bulk (per pound) ° : 

l-lb. packages : ( 

la OZ e a Ms . fy 2 
10 (V2 ie ui o: ¥ 5 < 


° 


Other Dairy Products : ° 


ov 


The following practices are considered unfair and shall not be engaged in by 


aes 
XHIBIT "pt 


RULES OF FAIR PRACTICE 


the contracting distributors or by their officers, employees, or agents: 


(1) 


Any method or device whereby fluid milk is sold or offered 
for sale at a price loss than that stated in the Agreement, 


“whether..by. discount, rebate, free service, merchandise, 


credit for bulk fluid milk returned, loans or credit outside 
the usual course of business or othor valuable consideration 
or combined price for such milk together with another commo- 
dity sold or offered for sale whethor separately or other- 
wise, cr whereby a subsidy is given for cither business or 
informaticn of assistance in procuring business. 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
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AGRICULTURAL ADJUSTMENT ADMINISTRATION 


PROPOSED: Marketing Agreement for Milk 
Burlington, N.C. 


SUBMITTED BY: Alamance Mutual kxchango 
Pet Dairy Products Co. 
Oak Grove Dairy and 
Othor Producers 


Drafted: September 5, 


Ammon McClellan, Chief Hearing Clerk, 


Department of Agriculture, do norebyi certify that 

this is a true and correct copy of the Marketing 
Agreement for Milk, Burlington, N.C. Arca delivered 

bo this office by Dr. Clyde 1. King, Chief, Dairy Section 


Ammon McClellan, 
Chiof Hearing Clerk 


5428 South Building 
Department of Agriculture 


